
Provided for client's internal research purposes only. May not be further copied, distributed, sold or published in any form without the prior
consent of the copyright owner.

Cagamas successfully prices RM150mil debt papers 
PETALING JAYA: Cagamas Bhd has suc-
cessfu l ly p r i ced its RMlSOmil th ree -
m o n t h convent iona l commerc ia l p a p e r s 
(CCPs) wh ich will be used to f u n d the 
pu rchase of hous ing loans f r o m the f inan-
cial system. 

Cagamas p res iden t and chief execut ive 
officer, Datuk Chung Chee Leong, said the 
CCPs w e r e competi t ively pr iced at the 
c o r r e s p o n d i n g t h r e e - m o n t h Kuala 
L u m p u r In t e rbank Offered Rate (Klibor) 
b e n c h m a r k ra te plus th ree basis poin ts 
(bps) or equivalent to 2.31% based on the 
Klibor f ixing on the pr ic ing date. 

"The pr ic ing of the CCPs r ep re sen t ed 
28bps above Malaysian Treasu ry Bills, 
wh ich w a s concluded via a p r iva te place-
m e n t basis," he added in a s t a t emen t yes-
terday. 

Chung said the successful pr ic ing of the 
CCPs ref lec ted investors ' con t inued s t rong 

d e m a n d for the company ' s sho r t - t e rm 
debt securi t ies. 

This was despite global f inanc ia l ma r -
kets brac ing for unce r t a in ty due to the 
economic reopening . 

The increas ing geopolit ical tensions, 
which af fec ted investor sen t iment locally, 
w e r e not helping, he added . 

The RMlSOmil i ssuance w a s Cagamas' 
seventh issuance exercise for the yea r 
a n d b r ings the year - to -da te i s suance 
a m o u n t to RM3.46bil. 

The papers , which will be r e d e e m e d at 
the i r fu l l n o m i n a l va lue upon matur i ty , 
a re u n s e c u r e d obligations of the compa-
ny, r ank ing p a r i passu or on an equa l 
footing among themselves and wi th all 
o ther existing u n s e c u r e d obligations of 
the company. 

They will be listed and t radab le u n d e r 
the Scripless Securit ies Trading System. 

th
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Cagamas w a s es tabl ished in 1986 to 
p r o m o t e the b r o a d e r s p r e a d of h o m e 
ownersh ip and g rowth of the secondary 
mor tgage marke t in Malaysia. 

It issues corpora te bonds and sukuk to 
f inance the pu rchase of hous ing loans 
f r o m f inancia l ins t i tu t ions and non- f inan-
cial inst i tut ions. 

The provis ion of l iquidi ty to f inancia l 
ins t i tu t ions at a r easonab le cost to the 
p r i m a r y l enders of hous ing loans encour-
ages f u r t h e r expans ion of f inanc ing for 
houses at an a f fo rdab le cost. 

The Cagamas mode l is well r ega rded by 
the World Bank. 

It is said to be the most successful sec-
onda ry mor tgage l iquidity facility. 

It is the second-largest issuer of debt 
i n s t r u m e n t s a f t e r the Malaysian govern-
m e n t and the largest i ssuer of AAA corpo-
ra te bonds and sukuk in the marke t . 
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