Caz,amas and Korea’ s KHFC to promote homeownershlp

.umn).m(l Korea {ousing Fi-
nance (’n|'|m|.‘|lh>|| (KHEFC) sealed a Mem-
randum of Understanding (MoU) to
jointly explore housing fin. meth-
ods to promote homeownership in their
respective countries,

The Mol was inked by Cagamas Presi-
dent/ Chief FExecutive Officer, Datuk
Chung Chee Leong and his Korean coun-
terpart, KHFC Chalrman/ CEO, Mr Lee
Junghwan, Malaysia's Minister of Housing
and Local Government, Zuraida Kamarud-
din witnessed the signing ceremony,

“The MOU marks an important mile
stone in the collaboration between Cay
and KHIC, Cagamas welcomes this
initiative which alms to enhance the
cooperation between Malaysia

n«llullnr amongst nlhun re-
search and knowled e sharing related to
housing finance

This initiative I In line with both insti-
tutions m.unl.urm(hvvrl-unln- secondary
mortgage finance market,” said Chung,

The Mol enables the wealth of domes-
tic experience in housing finance, mort
gage and financlal instruments o be
mutually exchanged between Malaysia
and Korea, This is expected to enhance the
stability of housing and mortgage mar-
kets, mortgage backed securities (MBS) as
well as other funding instraments (o lever
age private capital to the hgusing market
A central feature Includes identilying and
attracting private and public capital in
vestment
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debtinstruments after the Government of
Malaysia and the largest issuer of AAA cor
porate bonds and sukuk in the market.
Since incorporation in 1986, Cagamas has
cumulatively issued circa RM319.1 billion
(US$96 billion) worth of corporate bonds
and sukuk

KHFC CEO, Lee said: “By signing the
MOU, both institutions pledged to pro
mote bilateral cooperation in a wide range
of areas including exchange of know-how
on housing finance policies, holding joint
conferences, sharing expertise on housing
finance and secondary mortgage market,
in addition to exploring joint business op
portunities,”

Established in 2004, KHEC has accumu

latively issued MBS and covered bond
amounting to US$252 billion (KRW
trillion, as of 2018) which have con-
tributed to the stability of long-term fixed-
rate loan finance and the revitalization of
long-term bond v el

KHE tate-Run Enterprise that fa-
cilitates the long-term, stable supply of
housing funds, thereby promoting na-
tional welfare and developing the national
cconomy by supporting the Korean Gov-
ernment's housing welfare policy.

Ihe Mol was inked at the sidelings of
the Cagamas and World Bank Group's
“Constructing & Financing Affordable
Housing across Asia” conference, 2nd to
wd April 2019 in Kuala Lumpur.




