More banks encourage Wagf funds to boost
affordable home ownership
KUALA LUMPUR: More banks )

should consider Waqf funding
%o collaborate with

properties, and middle to high-
end properties.

“Maybe the name affordable
housing is a stigma, but name

to reap continuous . returns”
he said.
Dr Azmi was among five
kers discussing issues sur-
rounding Islamic Housing Fi-
nance; one of the sessions that
is part of the Affordable Hous-
ing across Asia conference. The
conference is organ-
ised by Cagamas Berhad, the
National Mortgage Corpora-
tion of Malaysia, and the World
Group.

pens Baine thil st o land

Islamic Housing -

G free, and developers
have to manage the cost

of fnancing and construction”
Dr Azmi said while the proper-
des under fund

arrangement.
In his_earlier_presentation,
he said houses buil on Wagf
arrangement may be sold at af-
lora.ble pricing, where part of
can be funnelled to

S B
If banks wer wolved

in Wagf o e e
stitutions to work with
stakeholders such as reli 'oux

eeds of social causes.

cited examples st
the Allas Vilas Wagf In Singa-
pore that adopted this model
and its income supported the.

'aumonugs or state players,and
eecihe

He also shared a Malaysian
semi-detached housing project.
This was a joint venture be-

#AffordobleHousingAsia2019

Finance

JRLF

tween Perbadanan Wakaf Sel-
angor and Nada Sepakat Cor-
poration Sdn Bhd, and part of
proceeds annelled to the
Al Falah Mosque in Teluk Pulai.

Maybank Isfamic Chief Exec
utive Officer, Mohamed Rafique
Merican Mohd Wahiduddin
Merican said partnership
importnt for the bank since
they rolled out Islamic financing
products for certain segments
of society.

“Since then, the bank was
working on partne
state
government agencies and even
corporate players to encour-
age a higher ownership in the
affordable housing sector.

“We find that you have to
£0 beyond just what the bank
s seCpifor becauss thers ore

segments municy.
e :::ually serve;
he said.

He added that this moti-

vated Islamic banks to be more

creative and innovative to find
viable solutions. He also said

there was a higher :«evnnce

of stamic mortgages

o Eormitions) prodkAss e the

bank. T i

Viahid said thers heedad to be
intervention from  all :
to help boost affordable e
ownership.
He cited Singapore's housing
ector as an example, where
ElEpe ol 9% of
populatio hous-

5, Ehae rure s rose to.80%
clkrantl

“Why is that? Because they
build houses at well below mar-
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He said in le:yxli. Sl
cial markets are ready and the
sector has emu@ resources to
cope with the demand.

“If we receive too much (af-
fordable) housing financing, we
can pass it on to Cagamas and
then we can fund a new thing”
he added.

The real issue was that the
market itself could not take on
affordable housing on its own,
he said.




