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CAGAMAS’ MULTICURRENCY MEDIUM TERM NOTE PROGRAMME Cagamas "4‘

National Mortgage Corporation of Malaysia

Type Conventional Islamic
Programme Size USD2.5 billion USD2.5 billion
Tenor Perpetual

Rating A3 by Moody’s Investors Service, Inc.

Issue format Regulation S only

Governing laws English Law

Listings LFX and SGX-ST

~“MYR 10 BILLION EQUIVALENT ISSUANCE OF
FOREIGN CURRENCY BONDS & SUKUK SINCE
2014




OBJECTIVES OF MULTICURRENCY MEDIUM TERM NOTE cagamas (8
PROGRAMME ESTABLISHMENT T

OBIJECTIVES
Widening the Company’s investors’ base and network
Reduce over reliance on funding from domestic investors

Increase the number of domestic issuers tapping funding from the international markets

Achieve competitively priced funding from international liquidity pool

Funding for potential purchase of non-MYR assets

Reduce over reliance on single benchmark for pricing

Reduce overcrowding effect in domestic market



FACTORS FOR CAGAMAS TO ISSUE FOREIGN CURRENCY Cagamas 4’4.
BONDS/SUKUK

National Mortgage Corporation of Malaysia

The overall cost of issuance in offshore market must be less or at least
equal to the cost of issuance in onshore market

Competitive and liquid cross currency swaps (CCS) market for varying
tenors for a particular currency

Cagamas FX exposure to be fully hedged and qualifies for hedge
accounting

Availability of sovereign benchmark of that particular currency




ILLUSTRATION OF FCY TRANSACTION STRUCTURE - CAGAMAS’
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ILLUSTRATION OF FCY TRANSACTION STRUCTURE - CAGAMAS’ Cagamas ‘%‘
USD3 50 MILLION ISSUANCE (CONT’D) National Mortgage Corporation of Malaysia

= At inception, Cagamas received bond proceeds of USD350 million from USD investors and paid to the CCS

counterparty in exchange of MYR1,543.50 million at a pre-agreed exchange rate.

* In the interim, Cagamas received fixed interest rate at 2.53% in USD from the CCS counterparty and remitted
the same to the USD investors on semi-annual basis for 3 years. In return, Cagamas paid semi-annual fixed
interest rate at 4.125% in MYR to the CCS counterparty using the Semi-annual fixed rate instalment Cagamas

received from the Asset Originator.

= At maturity of the transaction, Cagamas returned MYR1,543.50 million of principal to and received USD350
million of principal from the CCS counterparty to redeem the USD EMTN issued.



Cagamas ‘%~

National Mortgage Corporation of Malaysia

HEDGE ACCOUNTING

Accounting Treatment
The mark-to-market value of the derivatives entered into for hedge purposes is reflected in the Fair
Value Through Other Comprehensive Income (FVOCI) but not in Profit of Loss (P&L)

Benefits of hedge accounting

P&L volatility is minimized

Reducing P&L volatility is, by and large, one of the main benefits of hedge accounting. By addressing the
timing mismatch associated with standard derivative accounting, hedge accounting removes temporary
volatility from the P&L. As a result, the financial statements provide a better picture of the company’s true
economic performance. This is one of the effective risk management strategies to manage forex risk.

Improved creditworthiness

Banks and other lending institutions extend credit to companies based on their creditworthiness, which is
determined by several factors. Predictability in future earnings is also a positive factor in creditworthiness.
However, companies are also more likely to be eligible for credit if they meet certain banking covenants
(which may include having a stable P&L).



CHALLENGES FOR CAGAMAS TO ISSUE FOREIGN CURRENCY Cagamas *‘.
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DlS Clalmer National Mortgage Corporation of Malaysia

THIS PRESENTATION IS BEING MADE TO YOU ON THE BASIS THAT YOU HAVE CONFIRMED AND REPRESENTED THAT YOU ARE NOT RESIDENT IN THE UNITED STATES.

This presentation is confidential and has been prepared by Cagamas Berhad (Registration No. 198601008739 (157931-A) (“Cagamas”) for selected recipients for information
purposes only and may not be retransmitted, reproduced or distributed to any other person or published in whole or in part, for any purpose. In particular, neither this
presentation nor any copy of it may be taken or transmitted into the United States, its territories or possessions, or distributed, directly or indirectly, in the United States, its
territories or possessions. Any failure to comply with this restriction may constitute a violation of U.S. securities laws.

The information in this presentation is subject to verification, completion and change. No representation or warranty, express or implied, is made or given by or on behalf of
Cagamas or any of its shareholders, directors, officers or employees or any other person as to the accuracy, completeness or fairness of the information or opinions contained
in this presentation. Neither Cagamas nor any of its respective shareholders, directors, officers or employees nor any other person accepts any liability whatsoever for any loss
howsoever arising from any use of this presentation or its contents or otherwise arising in connection therewith.

Certain statements contained in this presentation may be statements of future expectations and other forward-looking statements that are based on third party sources and
involve known and unknown risks and uncertainties. Forward-looking statements contained in this presentation regarding past trends or activities should not be taken as a
representation that such trends or activities will continue in the future. There is no obligation to update or revise any forward-looking statements, whether as a result of new
information, future events or otherwise. You should not place undue reliance on forward-looking statements, which speak only as of the date of this presentation.

Any securities, financial instruments or strategies mentioned herein may not be suitable for all investors. The recipient of this presentation must make its own independent
decision regarding any securities or financial instrument. This presentation does not, in any matter whatsoever, constitute an offer or invitation to sell, or any solicitation of
any offer to subscribe for or purchase, any securities and nothing contained herein shall form the basis of any contract or commitment whatsoever. In particular, it does not
constitute an offer or invitation to subscribe for or purchase any securities.

Cagamas does not intend to register any portion of any proposed offering in the United States or to conduct a public offering of any securities in the United States.



THANK YOU

Cagamas Berhad
Registration No. 198601008739 (157931-A)
Level 32, The Gardens North Tower
Mid Valley City, Lingkaran Syed Putra
59200 Kuala Lumpur
Malaysia

Tel: +603 - 2262 1800
Fax: +603 - 2282 9125

www.Ccagamas.com.my




